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CIA WASHDC 

CONFIDENTIAL BEIRUT 12162 

E.O. 11652: GDS 
TAGS: PFOR, LE 

SUBJECT: BEIRUT WRAPPING UP ROUND FOUR? 

REF: BEIRUT 12085 

1. SUMMARY: BEIRUT APPROACHES NORMAL AS OF 1500 (LOCAL) SEPT 30 
AFTER ANOTHER RELATIVELY QUIET NIGHT. THE SECOND SESSION OF THE 
"NATIONAL DIALOGUE COMMITTEE" WENT BETTER THAN MANY EX- 
PECTED. END SUMMARY. 

2. BEIRUTIS SEEM DETERMINED TO PUT ROUND 4 BEHIND THEM. 

ANOTHER RELATIVELY CALM NIGHT SEPT 29-30 HAS BROUGHT TRAFFIC 
UP TODAY, SEPT 30, TO NEAR NORMAL AS OF 1500 (LOCAL). MOST STORES 
AND BANKS ARE OPEN. THE THREATENED MERCHANT/LABOR SHUT-DOWN TO 
PRESSURE THE AUTHORITIES FOR FULL SECURITY (REFTEL) EVAPORATED 
AFTER THE CHAMBER OF COMMERCE AND INDUSTRY DECIDED SEPT 29 

TO DROP THE MOVE. MOST NEWSPAPERS ARE BACK ON THE STREETS 
SEPT 30. AS ONE POLICE OFFICIAL SUMMED UP THE CITY'S SECURITY 
SITUATION TODAY TO EMBOFF: "IT'S MUCH QUIETER THAN NORMAL." 

3. THE ZGHORTA AREA IS REPORTEDLY NOT YET FULLY TRANQUILIZED 
AFTER THE LATEST OUTBREAK OF SHOOTING. FORTUNATELY, THIS 
PROBLEM HAS NOT ESCALATED BEYOND CONTROL, AND SECURITY 
HQ IN BEIRUT EXPRESSES HOPE THAT THE ARMY CAN STOP THE 
TROUBLE SOON. ZAHLE AND THE BEKAA VALLEY ARE SAID TO BE 
CALM. 

4. THE SEPT 29 SESSION OF THE "NATIONAL DIALOGUE COMMITTEE" 

WENT SURPRISINGLY WELL, AS ALL PARTIES EVIDENTLY MADE AN EF- 
FORT TO KEEP THE DISCUSSION FROM JUMPING TRACK. PRIMIN 
KARAME PRESIDED AND WILL APPARENTLY CHAIR ALL FUTURE SES- 
SIONS AS WELL. THE FOLLOWING TOPICS WERE BROUGHT UP: 

(A) LEBANESE-PALESTINIAN RELATIONS: RAISED BY PHALANGE 
LEADER PIERRE GEMAYEL OVER THE OBJECTION OF LEFTIST 
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KAMAL JUMBLATT, THIS SUBJECT REACHED NO CONCLUSIVE RESULT 
AND WAS SOON DROPPED. 

(B) PRESENTATION OF PROGRAMS: AS EXPECTED, THE LEFTISTS 
PRESENTED A PROGRAM OF SOCIAL AND POLITICAL REFORMS. 

GEMAYEL ALSO PRESENTED A MEMORADUM EXPRESSING THE 
USUAL PHALANGE ADHERENCE TO THE CONSTITUTION AND THE NA- 
TIONAL PACT AS PRESENTLY DEVISED. MOSLEM LEADER SAEB 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


SALAAM ISSUED A MEMORANDUM OF REFORMS SOMEWHAT PARALLEL- 
ING THOSE OF THE LEFT. 

(C) LEBANON'S ECONOMY: KARAME AND OTHERS WANTED 
THE COMMITTEE TO ISSUE A STATEMENT EXPRESSING LEBANON'S 
FAITH IN THE FREE ENTERPRISE SYSTEM. IN ORDER TO RESTORE THE 
CONFIDENCE OF FOREIGN COMMERCIAL INTERESTS. JUMBLATT COUNTERED 
BY SAYING THAT FOREIGN FIRMS WERE SCARED AWAY BY LACK OF 
SECURITY AND PUBLIC SERVICES, NOT BY FEAR OF A CONTROLLED 
ECONOMIC SYSTEM. HE FAVORED A DIRECTED ECONOMY. THE 
DEBATE ENDED WITHOUT ANY STATEMENT AGREED UPON. 

5. AT THE END OF THE THREE-HOUR SESSION, THE COMMITTEE 

PUT OUT A SERIES OF RESOLUTIONS BEARING ENTIRELY ON BEIRUT'S 
SHORT-TERM SECURITY NEEDS AND IGNORING BASIC POLITICAL AND 
SOCIAL ISSUES. ONE RESOLUTION CALLED FOR THE SHUTDOWN OF THE 
TWO CLANDESTINE RADIO STATIONS BELONGING TO THE PHALANGE AND 
THE LEFTISTS. (BOTH IN FACT CEASED BROADCASTING BY 1800 HOURS 
LOCAL SEPT 29.) THE COMMITTEE SCHEDULED ITS THIRD MEETING 
FOR TODAY. SEPT 30, AND AS OF 1500 HOURS LOCAL THIS MEETING 
IS STILL IN SESSION. 

6. THE TOUCHY QUESTION OF CONSERVATIVE SHIITE REPRESENTA- 
TION ON THE COMMITTEE HAS BEEN SIDE-STEPPED, FOR THE TIME 
BEING AT LEAST, BY A COMPROMISE UNDER WHICH MINISTER OF 
JUSTICE ADEL OSSEIRAN WILL SIT IN FOR SPEAKER KAMAL AL- 
ASSAD, WHO HAS BOYCOTTED THE "DIALOGUE." ALTHOUGH DE- 
FUSING THE ISSUE PARTLY, THIS PLAN IS NO GUARANTEE THAT ASSAD 
WILL LESSEN HIS HOSTILITY TO THE COMMITTEE'S WORK. SHIITE 
LEADER SABRI HAMADE LIKEWISE REMAINS MIFFED THAT HE 
HASN'T BEEN NAMED TO THE "DIALOGUE." HOWEVER, A SIGN 

THAT THIS COMPROMISE WILL STICK IS THAT OSSEIRAN IS PRESENT 
AT TODAY'S MEETING IN ASSAD'S PLACE. 
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7. GOVERNMENT IS MOVING QUICKLY TO GET ECONOMY FUNCTION 
ING AGAIN. PRIMIN KARAME INDICATED THAT THE GOVT PLANS TOO 
COMPENSATE THOSE WHO WERE AFFECTED IN THE LATEST ROUND OF 
FIGHTING. GOVT HOPES OIL RICH ARAB COUNTRIES MAY GIVE 
ASSISTANCE IN THE FORM OF LOAN OR OUTRIGHT GRANTS (BUT THIS 
POSSIBILITY SHOULD BE JUDGED IN LIGHT OF COMMENTS CONTAINED 
IN BEIRUT 12154). MOST OF PORT FACILITIES ARE FUNCTIONING, 
ALTHOUGH FREE-ZONE AREA REMAINS CLOSED. BANKS WHICH 
OPENED ESTABLISHED AN EXCHANGE RATE OF 2.27 LL PER DOLLAR, 

UP FROM 2.245 LL RATE BEFORE BEGINNING OF FIGHTING. HOW- 
EVER, MONEY CHANGERS WERE WILLING TO PAY AS MUCH AS 2.30LL 
PER DOLLAR. (COMMENT: LEBANESE POUND HAS FREQUENTLY 
BEHAVED PERVERSELY IN PERIODS OF CRISIS, APPRECIATING IN- 
STEAD OF DEPRECIATING AS ONE WOULD EXPECT; HIGHER EXCHANGE 
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RATE UNDOUBTEDLY REFLECTS RECENT GENERAL APPRECIATION OF THE 
DOLLAR IN FOREIGN CURRENCIES.) CENTRAL BANK HAS ASSURED 
PUBLIC OF ADEQUATE SUPPLY OF MONEY IN EFFORT TO AVOID RUN ON 
BANKS. 

GODLEY 
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